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Tips for Buying Auto Insurance  
 

 Know the extent of your coverage  
 Always know who your carrier is and have that information readily available  
 Purchase Underinsured/Uninsured Motorist Coverage  
 Purchase Personal Injury Protection (PIP) insurance (especially if you do not have health in-

surance)  
 Look into an Umbrella Policy  
 Purchase as much coverage as you can afford  

 
Buying Car Insurance  

 
Every driver in the state of Washington must purchase the minimum amount of insurance coverage 
in order to legally operate a motor vehicle. If you get pulled over and do not have proof of insurance, 
you could possible receive one or more of the following penalties:  
 

 A traffic infraction for driving without proof of insurance.  
 Having your driver’s license suspended. 
 Hefty fines 

 
If you are like most people, you cannot afford to get your license suspended or pay fines. Do not risk 
it!  Because purchasing insurance can be a confusing matter, this report should give you the basic 
information to speak with your insurance agent about your policy in order to make sure you are ade-
quately covered. Your insurance agent should be able to explain the coverage amounts to you, so 
see this guide as a supplemental resource for information. If you have any questions about an acci-
dent that you or a loved one was injured, please give us a call at (206) 727-4000 or go to our web-
site at www.injurytriallawyer.com for more information as to how an attorney can assist you with re-
solving your bodily injury claim.  
 

Reading and Understanding Your Insurance Policy  
An insurance policy is a type of legal contract between a person or entity (also called the insured), 
and the insurance company (the insurer). Essentially, this contract defines the insurer’s commit-
ments and responsibilities if the insured experiences some form of loss. The insurance policy out-
lines the exact terms of coverage that have been agreed to by both sides, including what types of 
loss will be covered and the exclusions that may potentially prevent coverage. To obtain a copy of 
your entire insurance policy, simply contact your insurance agent or a company representative and 
request that a copy be sent to you. 
 
Unfortunately, many insured do not understand how to read an insurance policy or purchase a policy 
without understanding the details of their coverage. Being better informed about these legal con-
tracts and understanding the details of your particular insurance policy can help you avoid complica-
tions in the event of an accident or loss.  
 
Four Components of Insurance Policies 

 Declaration Page 
 Insuring Agreement 
 Exclusions of Coverage 
 Conditions of Coverage 
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Insurance policies can essentially be custom-tailored to meet the individual needs of an insured 
person or entity. When discussing your policy with an insurance agent or company representative, 
it is important to clearly communicate your insurance needs and to check that those needs are 
covered in the official legal contract that you will eventually agree to.  

 

Declaration Page 
 
This is typically the first component of an insurance policy. It outlines the insured parties included 
in the policy, what property or risks are insured, the policy limits and the duration of the policy pe-
riod. Your declaration page should consist of the following information:  
 

 Insurance company name  
 Policy Number  
 Name of insured & address  
 Coverage (types & limits) 
 Policy period (start and expiration date) 
 Premium amount 
 Endorsements (discussed below) 

Insuring Agreement 
The insuring agreement outlines the promises that have been made by the insurance company in 
agreeing to cover losses of the insured. In this section of the policy, the insurance company typi-
cally expresses its commitment to cover certain losses for the insured. This can be broken down 
into two different forms:  
 

Named Perils Coverage: This means the components to be covered by the insurer are explicitly 
defined. If the subject of loss is not listed in this section, then it will not be covered by the 
insurer.  

All-Risk Coverage: With this type of policy, all potential losses are covered except for specific 
components that are defined as excluded from the policy. If the loss is not listed in this sec-
tion, then it will be covered by the insurer.  

 
Exclusions of Coverage 
 
This section of the insurance policy explains the circumstances or conditions in which coverage 
may not be provided to the insured. The main types of exclusions are:  
 

Excluded perils or causes of loss  
In a homeowner’s insurance policy, one example of an excluded peril might be an earthquake 

or nuclear disaster.  
Excluded losses 
In an automobile insurance policy, damage that results from normal wear and tear is usually 

excluded.  
Excluded property  
In a homeowner’s insurance policy, a vehicle or pet may be excluded property because it is 

considered personal property. 
 

 



Conditions of Coverage 
 
The Conditions of Coverage section outlines the specific provisions or conditions that essentially 
limit the insurer’s responsibility to cover losses for the insured. If conditions outlined in the policy are 
not met, the insurer may deny the insured’s claim of loss and leave the responsibility to the insured.  
Common examples of conditions in insurance policies include a requirement to provide official docu-
mented proof of loss to the company and cooperation during any potential investigations or defense 
of liability.  
 
Definitions of Terms 
 
Most insurance policies will be accompanied by a Definitions of Terms section which essentially 
acts as a glossary and explicitly defines all terms used in the insurance policy documents. This is an 
important aspect of your policy as it clearly explains the terms that are used throughout your policy.  
Endorsements and Riders 
 
When it comes time to renew an insurance policy, the insurance company may change the language 
or the actual coverage for the upcoming policy period. The Endorsements and Riders section out-
lines any provisions or changes that have been made to the original insurance contract. Typically, 
the insurer is required to inform the insured of any potential changes in the original policy, so it is ex-
tremely important to read this section very clearly when renewing a policy to avoid problems in future 
coverage.  

 
 

Washington State Auto Insurance Fundamentals 
 
In Washington, the legal minimum liability insurance requirements are $25,000 per person, $50,000 
per accident, and $10,000 for property damage per accident. These limits are commonly referred to 
as $25,000/$50,000/$10,000. Just because a driver has the minimum legal requirements, this does 
not mean that they are “fully covered” in the event of an accident. Almost all insurance providers will 
provide their insured with additional optional coverage, which usually include:  
 

 Personal Injury Protection (PIP), which is a no-fault insurance that will pay for your medical 
bills, lost wages after two weeks, and other benefits regardless who caused the accident.  

 Underinsured/Uninsured Motorist (UM/UIM), which covers you in the event of an accident 
when the at fault driver had no insurance or not enough insurance to cover your injuries.  

 Comprehensive coverage, which covers the damage to your vehicle in incidents other than a 
collision.  

 Collision coverage, which covers the damage done to your vehicle when it is involved in an 
accident.  

 Other optional coverage’s can be available such as roadside assistance, rental reimburse-
ment, and gap coverage. Ask your insurance agent about these additional coverage’s.   

 



What You Need To Know About Your Car Insurance 
 
1. Know the amount of coverage you have on your auto policy  
Most individuals believe after they purchase auto insurance that they have “full coverage.”But what 
does ‘full coverage’ even mean? To most, they believe this means in the event of an accident, their 
auto insurance carrier will completely cover any and all property damage and bodily injuries claims 
that you make. Unfortunately, this is far from the reality of how auto insurance actually works.  
Most people when purchasing auto insurance buy liability, collision and comprehensive and believe 
that this means that they are fully covered. While this types of insurance are extremely important to 
have to protect you and your vehicle, they are by no means the only types of insurance available. In 
some instances, these coverage's will not protect you. Below I will discuss the different types of in-
surance so you can completely understand what it means to be “fully covered” in the state of Wash-
ington.  

 
Liability Insurance 

Let’s say you were involved in an accident where you are the at-fault driver. Liability insurance will 
cover the property damage and bodily injury for another person in which you are responsible. This 
insurance also provides you with legal defense if the injured party decides to file a lawsuit against 
you for the injuries you caused. This insurance will pay the injured party up to the amount in your 
policy limits (remember this is a minimum of $25,000) for medical expenses, pain and suffering and 
other non-economic damages, and lost wages. Because all of these expenses are coming out of 
your policy, you want to be reassured that you have enough insurance to cover the damages. Let’s 
say the jury awards the injured party $100,000 for economic and non-economic damages but your 
policy limits are only $50,000 per person in the event of an accident. Who is going to pay for the ad-
ditional $50,000 awarded in the settlement? This is when the injured party may dip into your per-
sonal assets or you may have to declare bankruptcy.  
It is imperative to understand that liability coverage does not cover any property damage or bodily 
injury that you incurred during an accident. This coverage also does not cover others on your auto 
policy.  
Bodily injury liability coverage is usually split into “per person/ per accident/ property damage.” Let’s 
say you rear-end a vehicle that has three people in the car and your liability limits are $50,000/
$100,000/$50,000. This means your auto insurance will pay out a maximum of $100,000 to all three 
individuals in the accident combined. The insurance provider will not pay each individual the 
$50,000. If you policy limits are relatively low and cannot cover all injured parties, a lawsuit may be 
brought against you in order to recover the remaining damages.  
 

Collision Coverage 
Let’s use the example from above again. You are the at-fault driver in rear-end accident and both 
your and the other driver’s vehicle are totaled in the accident. This is where your collision coverage 
comes into play. This is the coverage that will provide coverage for YOUR vehicle in the event of an 
accident. When you purchase your policy, there is a deductible for this type of coverage. Generally, 
the higher your deductible, the less expensive this type of coverage will be.  
 

Comprehensive Coverage 
Comprehensive coverage is also a type of coverage that is applied to your vehicle. Let’s say that 
you park your car on the street and go into a friend’s home. After returning to your car, you see that 
someone has busted your window in and all of your tires are flat. This is where your comprehensive 
coverage comes into play. Generally, this coverage applies to property damage that is not incurred 
in the event of an accident. Situations that can be covered are things such as a fire, theft, impact 
with an animal or weather damage. Again, you will have to pay a deductible on this type of insurance 
and the higher your deductible, the less expensive this type of coverage will be.  



2. Uninsured and Underinsured Motorist Coverage  
 
As discussed above, liability insurance only covers other people’s bodily injuries when you are at-
fault in the event of an accident. If you are in an accident and it is not your fault and the other driver 
has little or no insurance, your liability insurance will not cover any of your medical bills. This is why it 
is very important to purchase Uninsured/Underinsured Motorist Coverage (UIM). UIM applies to you 
and your passengers in your car, as well as any other family members listed on your policy. Al-
though it is against the law to drive in Washington without liability insurance, many drivers do not 
obey the law and leave you with thousands of dollars in medical bills. Let’s say a driver hit you with 
only $25,000 in liability bodily injury and your hospital bills alone are $50,000. This number does not 
include your wage losses or pain and suffering. Because $25,000 will not adequately cover your 
damages, your UIM will kick in after the liability insurance has paid out its policy limits. You cannot 
pursue a claim under your own UIM until you have maxed out the other driver’s policy limits or the 
other driver did not have insurance at all.  
UIM policies are written very similarly to liability coverage’s. They are also written in amounts of “per 
person/ per accident/ property damage.” Generally, your UIM coverage is the same amounts of cov-
erage that your bodily injury liability coverage is. UIM coverage is not required in the state of Wash-
ington, although as you can see, it is extremely important to protect yourself in the event of accident 
with an underinsured or uninsured driver.  
 
3. Umbrella Policy  
 
Umbrella policies serve as an additional level of coverage to your insurance policies, including auto, 
home, boating insurance, etc. This type of policy kicks in to protect your assets or to prevent you 
from claiming bankruptcy in the event of an accident where your policy limits are maxed out. Um-
brella policies can be purchased for liability as well as UIM. They are typically sold in increments of 
$1 million and can be very inexpensive.  
Imagine you caused a very bad accident and the case went to court. At the end of the hearing, the 
jury granted the injured party $3 million dollars in damages. Now let’s say that your  policy only has a 
$500,000 policy limit but you have purchased a $3 million Umbrella policy. Your liability policy would 
pay out $500,000 then your Umbrella policy would pay the remaining $2.5 million. You can see that 
without this Umbrella policy in place, you could still owe the injured party $2.5 million. In this sce-
nario if you did not have an Umbrella policy, the injured party could come after your personal assets 
or you would have to declare bankruptcy. This is why purchasing an Umbrella policy is extremely im-
portant to protect yourself and your family in the event that an accident occurs.  
 
Conclusion 
As you can see, there are several different types of insurance that you can purchase to protect your-

self, your loved ones, and your personal assets in the event of an accident. Although you may be-

lieve that you are “fully covered” it is important to understand the different types of coverage and 

how they can all be applied in an accident.  

We hope this information has been a useful guide for understanding how your auto insurance oper-
ates and what type of car insurance you should purchase to protect yourself and your family. Pur-
chasing insurance can be a confusing process, but purchasing the correct policy can make all the 
difference. Please see the next page for an example of what a typical declaration page looks like.  
 
If you or a loved one was injured in an accident, please call our firm at (206) 727-4000 or visit our 
website at www.injurytriallawyer.com. We can provide you with a free case evaluation and offer our 
professional opinion as to whether we can help you with your case.  
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Below is an example of what a typical declaration page looks like. The policy provides what con-

sumers usually refer to as “full coverage.” As you can see, under the Liability To Others section, 

this policy provides $100,000 bodily injury coverage per person, or $300,000 per accident. This 

policy also provides $100,000 for property damage liability. This means that the policy will only pay 

out $100,000 total, regardless how many vehicles were involved in the accident. Under the Per-

sonal Injury Protection (PIP) this policy provides $10,000 per person, per accident. Similar to the 

Liability To Others limits, this policy gives the driver or passengers $100,000 per accident or 

$300,000 per person when the accident involves an Underinsured Motorist. The property damage 

coverage is the same as the liability option. The Comprehensive and Collision coverage is for the 

“Actual Cash Value” of the vehicle. Finally, this policy includes Rental Reimbursement for 30 days 

and Roadside Assistance.  
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